
 NOTES AND DOCUMENTS

 COPERNICUS ON THE EVILS OF INFLATION AND THE
 ESTABLISHMENT OF A SOUND CURRENCY

 J. TAYLOR

 NicholaV CopernicXV (1473-1543) iV knoZn Wo Whe modern Zorld
 primaril\ aV Whe foXnder of modern aVWronom\. HiV De ReYolXWioni-
 bXV OrbiXm CoeleVWiXm Libri VI [Si[ BookV Concerning Whe ReYolX-
 WionV of Whe HeaYenl\ SphereV], finall\ pXbliVhed in 1543 alWhoXgh
 Whe firVW drafW had been made Vome WhirW\ \earV earlier, iV one of Whe
 greaW Veminal bookV in inWellecWXal hiVWor\, comparable Wo NeZWon'V
 Principia and DarZin'V Origin of SpecieV. Like man\ leading figXreV
 of Whe RenaVcence, hoZeYer, CopernicXV ZaV a man of man\ parWV.
 In addiWion Wo hiV obVerYaWionV and dedXcWionV Zhich reYolXWioni]ed

 Whe Vcience of aVWronom\, CopernicXV bXVied himVelf aV a pracWiVing
 ph\Vician, for Zhich profeVVion he had VWXdied aW PadXa, and he alVo
 achieYed greaW repXWe among hiV conWemporarieV aV a cloVe adYiVer in
 goYernmenW and diplomac\ Wo Whe BiVhop of Ermland and aV an ad-
 YiVer on economic maWWerV Wo Whe PrXVVian DieW and Wo Whe King of
 Poland.

 In Whe earl\ \earV of Whe Vi[WeenWh cenWXr\, parWl\ becaXVe of Whe
 deVWrXcWion and diVorder Zhich reVXlWed from Whe long ZarV beWZeen
 Whe TeXWonic KnighWV and Whe Kingdom of Poland, parWl\ becaXVe of
 Whe hXman ZeakneVV and cXpidiW\ of peWW\ princelingV and aYaricioXV
 bXrgherV, Where ZaV diVaVWroXV inflaWion in Whe area Zhich iV noZ EaVW
 German\ and Poland. The cXrrenc\ had become VerioXVl\ debaVed
 aV Whe man\ rXlerV VoXghW Wemporar\ financial gain b\ redXcing Whe
 gold and VilYer conWenW of Whe coinV Zhich Whe\ iVVXed. Under AlberW
 of BrandenbXrg, for e[ample, Whe proporWion of fine VilYer in Whe coinV
 iVVXed b\ hiV aXWhoriW\ ZaV redXced from 9:12 Wo 1 :12. Each rXler-
 PrXVVian, PoliVh, Whe TeXWonic KnighWV, and Whe aXWhoriWieV of VXch
 ciWieV aV TorXn and Dan]ig-coined hiV oZn mone\ according Wo hiV
 oZn principleV or lack of Whem.

 Ermland, locaWed VoXWh-eaVW of Dan]ig and VoXWh-ZeVW of KonigV-
 berg, ZaV a Win\ eccleViaVWical principaliW\ almoVW enWirel\ VXrroXnded
 b\ Whe WerriWorieV of Whe TeXWonic KnighWV. IW ZaV in conVWanW danger
 of being abVorbed b\ eiWher PrXVVia or Poland. In 1516 CopernicXV
 became adminiVWraWor of Whe AllenVWein and MehlVack eVWaWeV of Whe
 principaliW\. HiV reVponVibiliWieV Voon became Yer\ oneroXV aV Whe
 PoleV and Whe TeXWonic KnighWV foXghW acroVV Whe neXWral WerriWor\
 from 1519 Wo 1521. CopernicXV ZaV charged ZiWh reVWoring proVperiW\
 Wo Whe Zar VWricken eVWaWeV and ZiWh preVenWing Whe bill for reparaWion
 pa\menWV aW Whe peace conference beWZeen Whe KnighWV and Whe King
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 of Poland. In Whe coXrVe of WheVe dXWieV, CopernicXV became aZare
 of Whe economic and Vocial diVWreVV caXVed b\ ZarWime inflaWion. In
 1522, he preVenWed a preliminar\ reporW on Whe VXbjecW Wo Whe PrXV-
 Vian DieW aW GraXden]. DXring Whe ne[W feZ \earV he reYiVed WhiV
 reporW inWo a VhorW bXW compendioXV WreaWiVe on Whe economic eYilV of
 a debaVed cXrrenc\ and made Vpecific propoValV for moneWar\ reform.
 ThiV final reporW, ZriWWen in LaWin, ZaV prepared for preVenWaWion in
 1526 Wo King SigiVmXnd I of Poland. SigiVmXnd XVed iW aV a baViV in
 Whe negoWiaWionV for Whe moneWar\ Xnion of PrXVVia and Poland Zhich
 came aboXW in 1528.

 The liWWle WreaWiVe iV of more Whan merel\ academic or anWiqXarian
 inWereVW. CopernicXV had one of Whe moVW poZerfXl inWellecWV of
 all Wime in iWV capaciW\ for Veeing WhroXgh VXrface appearanceV Wo
 baVic principleV. He ZoXld Vcarcel\ haYe reYolXWioni]ed man'V WhoXghW
 aboXW Whe XniYerVe if iW had been oWherZiVe. He ZaV e[perienced in
 pracWical bXVineVV affairV and had proYen himVelf Wo be a VXcceVVfXl
 adminiVWraWor. He ZaV alVo VomeWhing of a poliWician and diploma-
 WiVW. He liYed in a Wime of WroXbleV, reminiVcenW in man\ Za\V of Whe
 preVenW, a period of almoVW conWinXoXV Zar ariVing from Whe colliVion
 of Whe eaVWZard driYe of Whe WeVW, repreVenWed b\ Whe Vpearhead of
 Whe TeXWonic KnighWV, and Whe ZeVWZard driYe of Whe SlaYV, repre-
 VenWed b\ Whe Kingdom of Poland. Ermland mainWained a precarioXV
 neXWraliW\ bXW alZa\V faced Whe WhreaW of abVorpWion b\ one or oWher
 of Whe adjacenW greaW poZerV. The rXlerV of VXch VWaWeV, if Whe\ are Wo
 VXrYiYe, noW onl\ mXVW keep Wheir ZiWV aboXW Whem bXW Whe\ haYe alVo
 Xnparalleled opporWXniWieV for obVerYaWion and anal\ViV. If, in addi-
 Wion, Whe\ are men of geniXV and ZriWe doZn Wheir findingV, poVWeriW\
 can learn mXch from Whem. CopernicXV ZaV VXch a man.

 There had, of coXrVe, been ZriWingV on Whe VXbjecW of mone\ before
 CopernicXV. The\ Zere for Whe moVW parW, hoZeYer, gloVVeV Xpon cer-
 Wain paVVageV in AriVWoWle'V PoliWicV aV inWerpreWed and applied b\
 mediaeYal chXrchmen. The\ Zere heaYil\ colored b\ Wheological and
 moral poinWV of YieZ and Zere concerned more ZiWh ZhaW oXghW Wo
 happen Whan ZiWh ZhaW acWXall\ did happen. EYen Nicole OreVme,
 Zho in hiV TreaWiVe on Mone\ (aboXW 1373) goeV fXrWher Whan an\
 oWher mediaeYal eccleViaVWic in freeing himVelf from Wheological bondV
 Zhen diVcXVVing economic maWWerV, coXld noW in hiV approach Wo mone-
 War\ problemV free himVelf from dependence on AriVWoWle, of ZhoVe
 YieZV he ZaV a diVWingXiVhed e[poViWor. The noYelW\ of Whe liWWle
 WreaWiVe b\ CopernicXV iV WhaW iW iV pXrel\ empirical and pragmaWic.
 In place of appealing Wo a priori principleV or leaning on philoVophic
 aXWhoriW\, CopernicXV appealV Wo Whe obVerYed facWV and reacheV Whe
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 principleV goYerning a VoXnd cXrrenc\ from an empirical VWXd\ of
 debaVed cXrrencieV in operaWion and from obVerYaWion of Wheir eco-
 nomic conVeqXenceV. The reVXlW of Whe pla\ of WhiV poZerfXl mind,
 XninhibiWed b\ preconceiYed WheorieV, on Whe facWV of earl\ Vi[WeenWh-
 cenWXr\ economic life ZaV a YiYid, pXngenW, and pracWical eVVa\ on Whe
 dangerV of inflaWion, Whe deVWrXcWiYe effecW on commerce of an XnVoXnd
 cXrrenc\, and a clear VWaWemenW of baVic rXleV for Whe iVVXance and
 mainWenance of a VoXnd cXrrenc\ .
 To be Vpecific, CopernicXV VWaWed briefl\ bXW clearl\:

 (1) The diVaVWroXV effecWV on commerce and naWional Zelfare of a de-
 baVed cXrrenc\.

 (2) GreVham'V LaZ WhaW bad mone\ driYeV oXW good. (Some eighW\
 \earV before GreVham.)

 (3) A Vimple qXanWiW\ Wheor\ of Whe YalXe of mone\. (Some 220
 \earV before DaYid HXme'V claVVic e[poViWion.)

 (4) BaVic principleV Wo be folloZed in iVVXing a VoXnd cXrrenc\ baVed
 on gold. (Some 275 \earV before Whe greaW claVVic debaWe on Whe
 VXbjecW beWZeen Ricardo and BoVanqXeW.)

 (5) PrincipleV and a plan for Whe eVWabliVhmenW of a VoXnd inWerna-
 Wional cXrrenc\ baVed on gold.

 (6) The pracWical difficXlWieV Wo be e[pecWed in replacing a debaVed
 cXrrenc\ b\ a VoXnd one.

 On all WheVe maWWerV, CopernicXV iV eminenWl\ pracWical. He VXpporWV
 each VWep in hiV reaVoning b\ appeal Wo Vpecific facWXal eYidence. HiV
 VWaWemenWV of fXndamenWal moneWar\ principleV are VXch WhaW feZ
 modern economiVWV ZoXld diVVenW from Whem. HiV liWWle WreaWiVe iV

 one of Whe greaW mileVWoneV in Whe progreVV of economic WhoXghW, bXW
 b\ pXre miVchance-perhapV noW XnconnecWed ZiWh Whe facW WhaW moVW
 economiVWV do noW read LaWin ZiWh eaVe-iW iV Woda\ YirWXall\ Xn-
 knoZn. YeW iW iV Vo Xp Wo daWe WhaW Whe opening paragraph mighW
 jXVW aV effecWiYel\ begin a book on Whe Vocial and economic WroXbleV
 of Whe mid-WZenWieWh cenWXr\ aV on WhoVe of Whe earl\ Vi[WeenWh cen-
 WXr\. The eVVenWial WrXWhV in WhiV liWWle WreaWiVe haYe VWill noW been
 maVWered b\ man\ goYernmenWV eYen afWer Whe paVVage of Vome foXr
 and a qXarWer cenWXrieV.

 NOTE ON THE TRANSLATION

 The main paVVageV of CopernicXV' LaWin WreaWiVe MoneWae CX-
 dendae RaWio are WranVlaWed in Whe folloZing pageV. CerWain deWailed
 referenceV Wo Whe conWemporar\ Vcene, Zhich do noW add Wo Whe general
 argXmenW, haYe been omiWWed. SlighW omiVVionV are indicaWed b\
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 "... .". LengWhier paVVageV omiWWed haYe been VXmmari]ed in
 brackeWV. Paragraph headingV, e[cepW for Whe laVW WZo, haYe been
 added b\ Whe WranVlaWor. The We[W XVed iV WhaW prinWed b\ L. Wo-
 loZVki, Librairie de GXillaXmin eW Cie., PariV, 1864. ThiV We[W iV ap-
 parenWl\ Whe Vame aV WhaW pXbliVhed for Whe firVW Wime b\ ProfeVVor
 Feli[ BenWkoZVki in PamieWnik WarV]aZVki, AXgXVW 1816. The We[W
 of 1816 ZaV WranVcribed from a manXVcripW diVcoYered in 1815 in Whe
 archiYeV of K6nigVberg and cerWified b\ Whe archiYiVW aV being in
 CopernicXV' handZriWing ZiWh manXVcripW correcWionV b\ CopernicXV.

 CopernicXV ZaV ZriWing preciVel\ and Wechnicall\ on an economic
 VXbjecW before Where e[iVWed a Vcience of economicV ZiWh a generall\
 accepWed Wechnical YocabXlar\ of iWV oZn. Hence, he had WroXble in
 finding neaW phraVeV in Zhich Wo e[preVV hiV ideaV. The Yer\ VXccincW
 VenWence VWrXcWXre and Whe aZkZard YocabXlar\ of Whe original, if
 WranVlaWed inWo EngliVh, make for clXmV\ reading. The folloZing
 WranVlaWion, Wherefore, haV aWWempWed Wo keep faiWhfXll\ Wo Whe LaWin
 original in VenVe, bXW in placeV iV VW\liVWicall\ free in order Wo make for
 VmooWh reading and Wo aYoid e[planaWor\ fooWnoWeV.

 UniYerViW\ of RocheVWer.

 NICHOLAS COPERNICUS:

 THE PRINCIPLES OF A SOUND CURRENCY

 The CaXVeV of NaWional DiVaVWer

 NXmeroXV aV are Whe diVaVWerV Zhich normall\ lead Wo Whe deca\ of king-
 domV, principaliWieV, and repXblicV, Whe foXr folloZing are in m\ opinion Whe
 moVW Wo be feared:-Zar, diVeaVe, famine, and inflaWion. No perVon can
 ignore Whe eYidence for Whe firVW Whree, bXW Yer\ feZ people e[cepW rare in-
 diYidXalV of Yer\ greaW inVighW boWher WhemVelYeV aboXW Whe foXrWh caXVe
 Zhich iV boXnd Xp ZiWh Whe VoXndneVV of Whe cXrrenc\. Wh\ iV WhiV? IW iV
 becaXVe WhiV foXrWh caXVe of diVaVWer operaWeV noW b\ a VXdden bloZ, bXW
 ZiWh a VWealWh\ and hidden poZer iW gradXall\ ZorkV Whe oYerWhroZ of VWaWeV.

 Mone\ aV a SWandard of Economic ValXe

 Gold or VilYer, minWed inWo coin according Wo Whe laZV laid doZn b\ Whe
 VWaWe, make Xp WhaW VXppl\ of mone\ Zhich VerYeV Wo deWermine Whe price
 of WhingV Zhich are boXghW and Vold. Mone\ iV When a generall\ accepWed
 meaVXre or VWandard of YalXe. BXW WhiV meaVXre iV fi[ed in conformiW\ ZiWh
 Whe eVWabliVhed laZ. OWherZiVe, Where ZoXld of neceVViW\ be diVorder in Whe
 VWaWe and bX\erV and VellerV ZoXld be conVWanWl\ miVled jXVW aV ZoXld hap-
 pen if Whe \ard or Whe bXVhel or Whe poXnd did noW alZa\V repreVenW Whe
 Vame meaVXre of lengWh or qXanWiW\ or ZeighW. NoZ WhiV VWandard of YalXe
 in economic WranVacWionV iV in m\ opinion Wo be foXnd in Whe YalXe of mone\.
 AlWhoXgh WhiV YalXe ma\ haYe aV iWV baViV Whe YalXe of Whe mone\ aV a
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 precioXV meWal, iW iV neceVVar\ Wo diVWingXiVh Whe YalXe of mone\ aV mone\
 from Whe YalXe of mone\ aV meWal. Mone\ in facW ma\ be YalXed aW a
 higher YalXe Whan WhaW of iWV meWallic conWenW and Whe oppoViWe ma\ alVo
 be WrXe.

 The inYenWion of mone\ ZaV caXVed b\ neceVViW\. AlWhoXgh b\ Vimpl\
 Zeighing gold and VilYer one coXld haYe carried oXW markeW e[changeV, Vince
 WheVe meWalV in Whe XnanimoXV opinion of men Zere conVidered aboYe all
 elVe aV being precioXV WhingV, neYerWheleVV Where ZoXld haYe been nXmeroXV
 inconYenienceV in haYing alZa\V Wo carr\ VXch a ZeighW aroXnd. MoreoYer,
 noW eYer\one iV Vkilled in knoZing aW firVW glance Whe pXriW\ of Whe gold or
 VilYer. Men, Wherefore, eVWabliVhed Whe pracWice of marking on each piece
 of mone\ b\ Whe e[erciVe of laZfXl aXWhoriW\, Whe gold or VilYer conWenW of
 Whe piece and WhiV YalXe ZaV gXaranWeed on Whe faiWh of Whe pXblic aX-
 WhoriWieV.

 IW became Whe cXVWom Wo add copper Wo Whe coinage parWicXlarl\ Wo VilYer
 coinV. There Zere WZo reaVonV for WhiV; in Whe firVW place Vo WhaW Whe coinV
 ZoXld be leVV e[poVed Wo re-minWing and melWing doZn Whan if Whe\ haYe
 been made of pXre VilYer; in Whe Vecond place Vo WhaW Whe moneWar\ XniW of
 VilYer, diYided inWo Vmaller XniWV and eYen inWo Vmall change, VhoXld haYe
 in conVeqXence of Whe allo\-WhaW iV of Whe copper mi[ed ZiWh iW-a con-
 YenienW Vi]e. A Whird reaVon can be added Wo WheVe firVW WZo: aV coinV con-

 VWanWl\ VXffer from Zear and Wear in Wheir XVe aV mone\, a copper allo\
 makeV Whem laVW longer.

 The ValXe of Mone\

 Mone\ iV YalXed aW iWV jXVW and WrXe ZorWh Zhen iW conWainV an amoXnW
 of gold or VilYer Zhich iV onl\ a Yer\ Win\ fracWion leVV Whan Whe qXanWiW\
 of WhoVe meWalV for Zhich iW can be e[changed-Whe difference VhoXld be
 jXVW enoXgh Wo pa\ for Whe acWXal coVW of coinage. The minWing iWVelf b\ Whe
 gXaranWee Zhich iW carrieV addV YalXe Wo Whe coin aboYe Whe YalXe of Whe
 meWal iWVelf.

 Mone\ loVeV iWV YalXe Zhen iW iV iVVXed in Woo greaW a qXanWiW\, for e[-
 ample aV Zhen men prefer VilYer bXllion Wo VilYer coin. Mone\ loVeV all iWV
 ZorWh Zhen iW can no longer bX\ aV mXch aV Whe VilYer Zhich iW conWainV
 and Zhen Where iV profiW Wo be made b\ melWing iW doZn. The onl\ remed\
 for WhiV VWaWe of affairV iV Wo ceaVe coining an\ more mone\ XnWil iW haV re-
 coYered iWV par YalXe and haV gained again a moneWar\ YalXe greaWer Whan
 WhaW of Whe VilYer iWVelf.

 The YalXe of mone\ depreciaWeV for a nXmber of reaVonV:-iW ma\ be
 becaXVe of a defecW in Whe meWallic conWenW aV Zhen Whe amoXnW of copper
 in Whe allo\ iV greaWer Whan iV proper; iW ma\ be WhaW Whe coin iWVelf iV lighW
 in ZeighW eYen WhoXgh Whe amoXnW of allo\ iV correcW. IW ma\ be-and WhiV
 iV Whe ZorVW-becaXVe Whe WZo defecWV occXr aW Whe Vame Wime.

 Mone\ loVeV iWV YalXe Zhen iW haV been long in XVe becaXVe Whe proceVV
 of circXlaWion ZearV oXW Whe meWal and diminiVheV Whe Vi]e of Whe coin; When
 a neZ coinage reVWored Wo iWV proper YalXe mXVW be iVVXed. ThiV ViWXaWion
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 ma\ be recogni]ed b\ an infallible Vign, namel\, Zhen Whe VilYer in a coin
 ZeighV decidedl\ leVV Whan Whe amoXnW of VilYer Zhich coXld be boXghW aW
 Whe price repreVenWed b\ Whe face YalXe of Whe coin. When WhiV occXrV, Where
 iV a depreciaWion in Whe YalXe of Whe mone\.

 DepreciaWed CXrrenc\ in PracWice

 AfWer haYing made WheVe general obVerYaWionV on mone\, leW XV WXrn Wo
 a deWailed VWXd\ of PrXVVian mone\ and VhoZ hoZ iW haV become Vo debaVed
 in YalXe. [Then folloZV an accoXnW of Whe originV, eWc. of Whe mone\ iVVXed
 b\ Whe TeXWonic KnighWV in PrXVVia and of iWV debaVemenW-an anWicipaWion
 of "GreVham'V LaZ " WhaW bad mone\ driYeV oXW good ZiWh reference Wo
 acWXal e[perience. He deVcribeV hoZ Whe nXmber of XniWV of mone\ (coinV)
 increaVed aV each WoZn iVVXed iWV oZn mone\. He When conWinXeV:]

 0, WreWched land of PrXVVia Zhich iV pa\ing b\ \oXr rXin, alaV, for Whe
 miVWakeV of a bad goYernmenW. AlWhoXgh Whe nominal YalXe and Whe real
 YalXe of Whe coinage Zere boWh depreciaWing aW Whe Vame Wime, more and
 more mone\ conWinXed Wo be minWed. BXW Vince Whe coVWV of coinage Zere
 noW eYen coYered, Whe mone\ became more and more debaVed and Whe mone\
 of accoXnW conWinXall\ fell in YalXe .... SXch Zere ineYiWabl\ Whe reVXlWV
 of Whe debaVemenW of Whe cXrrenc\ Zhen Whe aXWhoriWieV did noW conVider iW
 neceVVar\ Wo mainWain Whe inWrinVic YalXe of Whe coinV aW Wheir face YalXe.
 The VeW habiW of melWing doZn mone\ and reiVVXing iW aW a debaVed YalXe
 haV in no Za\ ceaVed in oXr Wime. IW makeV me aVhamed and Xnhapp\ Wo
 Well ZhaW WhiV mone\ mXVW ineYiWabl\ become and indeed ZhaW iW haV al-
 read\ become ....

 WhaW Zill happen if noWhing iV done? PrXVVia, VWripped of gold and VilYer,
 Zill haYe merel\ a copper coinage and WhiV Zill VWop foreign Wrade and rXin
 all commerce. Where, in facW, Zill \oX find an\ foreign merchanW Zho Zill
 be Zilling Wo e[change hiV merchandiVe for copper mone\? Which one of
 oXr merchanWV Zill be able Wo bX\ commodiWieV in foreign coXnWrieV ZiWh
 WhiV debaVed cXrrenc\? YeW iW iV ZiWh indifference WhaW Whe aXWhoriWieV
 ZaWch WhiV Werrible diVaVWer happen Wo PrXVVia. B\ Wheir inacWion Whe\ are
 permiWWing Whe rXin and Whe XWWer deVWrXcWion of WhiV beloYed coXnWr\ ....
 While Whe PrXVVian cXrrenc\ and conVeqXenWl\ Whe coXnWr\ iWVelf are VXffer-
 ing from WheVe YiceV, Whe jeZellerV and bXllion dealerV alone profiW from oXr
 miVer\. The\ Wake oXW Whe old (and good) coinV and melW Whem doZn in
 order Wo Vell Whe VilYer and Whe\ WhXV obWain from Whe Xninformed man in
 Whe VWreeW a greaWer YalXe in VilYer Whan Whe YalXe of Whe coinV Whe\ giYe him
 in e[change. When Whe beVW of Whe old coinV haYe compleWel\ diVappeared,
 Whe\ When pick oXW Whe leaVW bad of Whe coinV VWill in circXlaWion, leaYing onl\
 Whe ZorVW coinV Wo circXlaWe aV mone\. From WhiV caXVe comeV Whe conWinXed
 complainW Zhich echoeV and re-echoeV on eYer\ Vide WhaW Whe price of gold
 and VilYer, Whe price of corn, foodpriceV, and Whe ZageV of labor, indeed, Whe
 priceV of eYer\Whing WhaW makeV Xp Whe dail\ coVW of liYing are alZa\V riV-
 ing. OXr negligence preYenWV XV from Veeing WhaW Whe increaVing dearneVV
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 of eYer\Whing comeV from Whe depreciaWion of Whe cXrrenc\. AV a maWWer of
 facW, priceV of commodiWieV increaVe and decreaVe proporWionaWel\ Wo Whe
 qXanWiW\ of mone\ and in parWicXlar Wo Whe qXanWiW\ of Whe precioXV meWalV
 ? . . for gold and VilYer conVWiWXWe Whe foXndaWionV of Whe cXrrenc\ and de-
 Wermine iWV YalXe.

 The Economic EffecWV of SoXnd and UnVoXnd CXrrenc\

 . . . iW cannoW be denied WhaW VoXnd mone\ iV adYanWageoXV noW onl\ Wo
 Whe goYernmenW bXW Wo men of eYer\ rank and condiWion Zhile XnVoXnd
 mone\ iV e[Wremel\ harmfXl. There iV a greaW YolXme of eYidence for WhiV
 conWenWion, and e[perience-Whe moVW reliable gXide-plainl\ demonVWraWeV
 iWV WrXWh. In poinW of facW Ze Vee WhoVe coXnWrieV floXriVhing Zhich poVVeVV
 a VoXnd cXrrenc\ Zhile WhoVe Zhich haYe onl\ an XnVoXnd cXrrenc\ fall
 inWo decadence and periVh . . . The increaVing debaVemenW of oXr cXrrenc\
 iV leading oXr coXnWr\, VWricken b\ WhiV and oWher calamiWieV, Wo Whe Yer\
 brink of diVaVWer.

 IW iV indiVpXWable WhaW coXnWrieV Zhich haYe a VoXnd cXrrenc\ Vhine in
 manXfacWXreV, poVVeVV Whe beVW Zorkmen, and haYe eYer\Whing in abXndance.
 ConWrariZiVe, in VWaWeV Zhich haYe a debaVed cXrrenc\, \oX find a lack of
 accompliVhmenW, idleneVV and VloWh. BXVineVV and cXlWXre alike are Where
 neglecWed, and Whe moVW ZreWched poYerW\ iV endXred. We can VWill re-
 member Zhen Whe priceV of corn and oWher foodVWXffV Zere cheap in PrXVVia
 -bXW WhaW ZaV Zhen Ze had a VoXnd cXrrenc\. NoZ WhaW Whe mone\ in
 circXlaWion haV become debaVed Ze noWe ZiWh eYer\ da\ WhaW paVVeV hoZ Whe
 price of food and of Whe oWher neceVViWieV of life increaVeV. ...

 MoneWar\ Reform

 [Ne[W paragraphV oXWline a pracWical plan for cenWrali]ing Whe minWing
 of mone\, Vo aV Wo mainWain fXll conWrol oYer iWV ph\Vical qXaliW\, and for
 Whe iVVXe of a neZ and Xniform coinage.]

 AW Whe Vame Wime, in order Wo aYoid falling again inWo Whe moneWar\ con-
 fXVion Zhich characWeri]eV oXr WimeV-a confXVion ariVing from Whe VimXl-
 WaneoXV circXlaWion of neZ [VoXnd] cXrrenc\ and old [debaVed] cXrrenc\,
 iW ZoXld be neceVVar\, aW Whe Wime of iVVXing Whe neZ mone\, Wo de-moneWi]e
 Whe old cXrrenc\ and Wo ZiWhdraZ iW from circXlaWion. Men ZoXld be per-
 miWWed Wo e[change iW aW Whe minW for Whe neZ cXrrenc\ in proporWion Wo iWV
 inWrinVic YalXe. UnleVV WhiV Zere done, iW ZoXld be a ZaVWe of Wime Wo re-
 eVWabliVh VoXnd mone\.... [He When diVcXVVeV for VeYeral paragraphV Whe
 pracWical difficXlWieV and confXVion Zhich ZoXld ariVe if Whe old (debaVed)
 and Whe neZ (VoXnd) mone\ Zere Wo circXlaWe aW Whe Vame Wime.]

 CompariVon of gold and VilYer: We haYe alread\ VWaWed WhaW gold and VilYer
 are Whe foXndaWion Xpon Zhich reVWV Whe YalXe of mone\. WhaW Ze haYe
 alread\ Vaid aboXW VilYer mone\ applieV almoVW eqXall\ Zell Wo gold mone\.
 IW noZ remainV Wo diVcXVV Whe principleV Zhich goYern Whe relaWiYe YalXeV
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 of gold and VilYer. ... IW iV recogni]ed WhaW proYided WhaW Whe coinV and
 Whe ingoWV are of Whe Vame meWallic fineneVV and of Whe Vame ZeighW . . .
 Whe Vame raWio of e[change Zill e[iVW, beWZeen pXre gold and pXre VilYer aV
 beWZeen minWed gold and minWed VilYer of Whe Vame denominaWion and WhaW
 Vimilarl\ Whe Vame raWio of e[change Zill preYail beWZeen gold minWed inWo
 coin and gold in ingoW form and VilYer minWed inWo coin and VilYer in ingoW
 form. [He When giYeV a pracWical e[ample of Whe Zorking of WhiV rXle b\
 reference Wo HXngarian dXcaWV (a VoXnd cXrrenc\), compareV WhiV VoXnd
 coinage ZiWh Whe debaVed VWaWe of Whe PoliVh cXrrenc\, and oXWlineV a prac-
 Wical polic\ for a re-coinage of Whe PoliVh cXrrenc\.]

 . . . The preceding e[ample Zill enable XV Wo form clear ideaV on WhiV
 maWWer [of eVWabliVhing a VoXnd cXrrenc\]. There are man\ [Wechnical]
 Za\V of eVWabliVhing a VoXnd cXrrenc\ and I cannoW deVcribe eYer\ one of
 Whem, bXW common agreemenW afWer ripe deliberaWion Zill enable XV Wo chooVe
 Whe meWhod Zhich Zill be moVW adYanWageoXV Wo Whe coXnWr\. When once
 Whe VWandard mone\ of accoXnW haV been eVWabliVhed correcWl\ in relaWion Wo
 Whe HXngarian dXcaW, iW Zill be eaV\ Wo eVWabliVh Whe YalXe of oWher coinV
 b\ reference Wo Whe amoXnW of gold and VilYer Zhich Whe\ conWain ....

 EpilogXe on Re-eVWabliVhing a SoXnd CXrrenc\

 To VXcceed in reVWoring and When mainWaining a VoXnd cXrrenc\, VeYeral
 WhingV mXVW be conVidered. The\ are aV folloZV:
 1. IW mXVW noW be changed in YalXe e[cepW afWer ripe deliberaWion b\ Whe
 goYernmenW aXWhoriWieV [i.e., Whe DieW] and onl\ When if Where iV XnanimoXV
 agreemenW.
 2. One Vingle place mXVW be choVen for Whe minWing of Whe mone\ Zhich mXVW
 be minWed in Whe name of Whe enWire coXnWr\ and noW in Whe name of a Vingle
 ciW\. ... In WhiV Za\, Whe PoliVh cXrrenc\ Zill preVerYe iWV YalXe oYer Whe
 Zhole area of WhiV YaVW kingdom.
 3. When Whe neZ cXrrenc\ iV iVVXed, Whe old cXrrenc\ mXVW be de-moneWi]ed
 and ZiWhdraZn from circXlaWion.

 4. IW iV eVVenWial Wo haYe an inYiolable and Xnchangeable rXle Wo minW onl\
 20 markV and no more from a poXnd of VilYer, dedXcWing onl\ Whe qXanWiW\
 of VilYer neceVVar\ Wo coYer Whe e[penVeV of coinage. In WhiV Za\, Whe PrXV-
 Vian cXrrenc\ Zill haYe a fi[ed relaWion Wo Whe PoliVh cXrrenc\. ...
 5. Too greaW a qXanWiW\ of mone\ mXVW noW be iVVXed.
 6. All Whe differenW kindV of coinV VhoXld be iVVXed aW Whe Vame Wime. ...

 The proporWionV and qXanWiWieV of Whe Vmaller coinV Wo Whe larger coinV mXVW
 be lefW Wo Whe diVcreWion of Whe iVVXing aXWhoriWieV, bXW once Whe relaWiYe
 YalXeV of Whe YarioXV coinV haYe been eVWabliVhed, Whe\ mXVW be mainWained.

 One laVW difficXlW\ ariVeV from e[iVWing conWracWV, WhaW iV Whe reconcilia-
 Wion of conWracWXal obligaWionV before and afWer Whe iVVXe of Whe neZ coinage.
 A Za\ mXVW be foXnd for a WranViWion Zhich Zill preYenW parWieV Wo e[iVWing
 conWracWV from being harmed Woo mXch. ...
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